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Table 4-1 
Processing Fee Reduction Factors 

Recycling Rate Percent of Processing Payment 

75 percent or above 10 percent 

65 to 74 percent 11 percent 

60 to 64 percent 12 percent 

55 to 59 percent 13 percent 

50 to 54 percent 14 percent 

45 to 49 percent 15 percent 

40 to 44 percent 18 percent 

30 to 39 percent 20 percent 

Less than 30 percent 65 percent 

 

Table 4-2 
Processing Fee Reduction Factors  
for January 1, 2008 Processing Fees 

Material FY 06/07 
Recycling Rate 

Processing Fee 
Reduction Factor 

Glass 61 Percent 12 Percent 

PET #1 50 Percent 14 Percent 

HDPE #2 64 Percent 12 Percent 

PVC #3 17 Percent 65 Percent 

LDPE #4 0.1 Percent 65 Percent 

PP #5 4 Percent 65 Percent 

PS #6 1 Percent 65 Percent 

Other #7 6 Percent 65 Percent 

Bi-Metal 8 Percent 65 Percent 

 

 

and the processing payment paid to recyclers, is 
made up with funds from the California Beverage 
Container Recycling Fund (Fund), essentially 
from CRV paid on unredeemed containers. 

SB 332 (enacted in 2000), allowed the DOR 
to use surplus funds to cover up to 75 percent of 
the processing payments, thus further reducing 
the amount of processing fee paid by industry.  
In 2003, AB 28 established the current system 

whereby unredeemed funds are used to subsidize 
the processing fee by between 35 and 90 percent, 
depending on the recycling rate. 

Under current statutory requirements, the 
processing fee for a given container type is equal 
to a specified percentage of the processing 
payment, depending on the recycling rate in the 
previous fiscal year, as shown in Table 4-1, left. 
The fiscal year 2006/2007 recycling rates were 
used to determine the processing fee reduction 
factors for glass, bi-metal, and the seven plastic 
resins, as shown in Table 4-2, left. 

The processing fee reduction factor is multiplied 
by the processing payment for each material to 
determine the amount of processing fee paid by 
beverage manufacturers. The remaining processing 
payment is covered by the Fund. 

Table 4-3, on the following page, is a copy of 
the 2008 Processing Payments and Fees notice, 
published by the Department on December 10, 
2007. The table provides components of the 
processing payment and processing fee equations, 
as well as the processing payments per ton, per 
pound, and per container; and the processing fees 
per container. 

This table identifies one additional reduction  
of the processing fee, for glass and PET #1, based 
on Section 14575(k). Section 14575(k) states that, 
if glass or PET #1 recycling rates equal or exceed 
45 percent in the previous year, and there are 
sufficient surplus funds in the respective glass and 
PET #1 processing fee accounts, then the 
processing fees may be reduced for each of these 
two materials by an additional $2 million. This 
reduction was applied to glass and PET #1 for the 
January 1, 2008 processing fee, with an additional 
reduction in the processing fee of $0.00055 per 
glass container sold, and an additional reduction 
of $.00025 per PET #1 container sold. 
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Table 4-3 
Processing Payments and Fees Public Notice 
(December 10, 2007) 

 

 

 

 

 

 

 

 

 

 

 

 

 

Table 4-4 
Statewide Average Scrap Values for the  
January 1, 2008, Processing Payment and 
Processing Fee Calculations 

Material Scrap Value (per Ton) 

Aluminum $1,723.95 

Glass 5.78 

Bi-Metal 12.56 

PET #1 306.80 

HDPE #2 312.35 

PVC #3 16.84 

LDPE #4 42.46 

PP #5 0.0 

PS #6 -213.41 

Other #7 95.80 

 

 

B. Scrap Values 
The DOR is required to calculate the average 

scrap values paid to recyclers for the twelve 
months between October 1, and September 30, 
directly preceding the year for which processing 
payments and fees are calculated. For example, for 
the January 1, 2008 processing payments and fees, 
the average scrap value used for the calculation 
covers the time period from October 1, 2006,  
to September 30, 2007. 

The annual average scrap values for the ten 
beverage container material types from October 1, 
2006, through September 30, 2007, are shown in 
Table 4-4, left. These were the values used for  
the January 1, 2008, processing payment and 
processing fee calculations. 
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